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The IMF Executive Board completed the Third Review under the 48-month Extended Fund Facility with 

Sri Lanka, providing the country with immediate access to SDR 254 million (about US $334 million) to 

support Sri Lanka’s economic policies and reforms. This is the fourth tranche Sri Lanka receives under 

the IMF-EFF and the total IMF financial support disbursed so far, accordingly, increases to SDR 1.02 

billion (about US$1.34 billion). The IMF issued the following press release on  

28 February 2025, which can be accessed from the link below. 

 

https://www.imf.org/en/News/Articles/2025/02/28/pr25053-sri-lanka-imf-completes-the-3rd-rev-
under-the-eff 
 

IMF Executive Board Completes the Third Review Under the Extended Fund Facility  
Arrangement with Sri Lanka 

 

• The IMF Executive Board completed the Third Review under the 48-month Extended Fund 

Facility with Sri Lanka, providing the country with immediate access to SDR 254 million (about 

US $334 million) to support its economic policies and reforms. 

• Performance under the program has been strong. All quantitative targets for end-December 

2024 were met, except the indicative target on social spending. Most structural benchmarks 

due by end- January 2025 were either met or implemented with delay. The recent successful 

completion of the bond exchange is a major milestone towards restoring debt sustainability. 

• Reform efforts are bearing fruit with the recovery gaining momentum. As the economy is still 

vulnerable, sustaining the reform agenda is critical to put the economy on a path towards 

lasting recovery and debt sustainability. 

Washington, DC: The Executive Board of the International Monetary Fund (IMF) completed the third 

review under the 48-month Extended Fund Facility (EFF) Arrangement, allowing the authorities to 

draw SDR 254 million (about US$334 million). This brings the total IMF financial support disbursed so 

far to SDR 1.02 billion (about US$1.34 billion).[1]  

The EFF arrangement for Sri Lanka was approved by the Executive Board on March 20, 2023 (see Press 

Release (https://www.imf.org/en/News/Articles/2023/03/20/pr2379-imf-executive-boardapproves-

under-the-new-eff-arrangement-for-sri-lanka) No. 23/79) in an amount of SDR 2.286 billion (395 

percent of quota or about US$3 billion. The program supports Sri Lanka’s efforts to restore and 

maintain macroeconomic stability and debt sustainability while protecting the poor and vulnerable, 

https://www.imf.org/en/News/Articles/2025/02/28/pr25053-sri-lanka-imf-completes-the-3rd-rev-under-the-eff
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https://www.imf.org/en/News/Articles/2023/03/20/pr2379-imf-executive-boardapproves-under-the-new-eff-arrangement-for-sri-lanka
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rebuild external buffers, and enhance growth-oriented structural reforms including by strengthening 

governance. 

Following the Executive Board discussion on Sri Lanka, Mr. Kenji Okamura, Deputy Managing Director, 

issued the following statement:  

“Reforms in Sri Lanka are bearing fruit and the economic recovery has been remarkable. Inflation 

remains low, revenue collection is improving, and reserves continue to accumulate. Economic growth 

averaged 4.3 percent since growth resumed in the third quarter of 2023. By end-2024, Sri Lanka’s real 

GDP is estimated to have recovered 40 percent of its loss incurred between 2018 and 2023. The 

recovery is expected to continue in 2025. As the economy is still vulnerable, it is critical to sustain the 

reform momentum to ensure macroeconomic stability and debt sustainability, and promote long-

term inclusive growth. There is no room for policy errors.   

“Program performance has been strong with all quantitative targets met, except for the indicative 

target on social spending. Most structural benchmarks due by end-January 2025 were either met or 

implemented with delay. 

“Sustained revenue mobilization is crucial to restoring fiscal sustainability and ensuring that the 

government can continue to provide essential services. Boosting tax compliance and refraining from 

tax exemptions are key to maintaining support for economic reforms. To ease economic hardship and 

ensure the poor and vulnerable can participate in Sri Lanka’s recovery it is important to meet social 

spending targets and continue with reforms of the social safety net. Going forward, social support 

needs to be well-targeted towards the most disadvantaged so as to promote inclusive growth with 

limited fiscal space. Restoring cost-recovery electricity pricing without delay is needed to contain fiscal 

risks from state-owned enterprises. A smoother execution of capital spending within the fiscal 

envelope would foster medium-term growth. 

“The progress to advance the debt restructuring to restore Sri Lanka’s debt sustainability is 

noteworthy. The recent successful completion of the bond exchange is a major milestone towards 

restoring debt sustainability. Timely finalization of bilateral agreements with creditors in the Official 

Creditor Committee and with remaining creditors is a priority now. 

“Monetary policy should prioritize maintaining price stability, supported by sustained commitment to 

prohibit monetary financing and safeguard Central Bank independence. Continued exchange rate 

flexibility and gradually phasing out the balance of payments measures remain critical to rebuild 

external buffers and facilitate rebalancing. 

“Resolving non-performing loans, strengthening governance and oversight of state-owned banks, and 

improving the insolvency and resolution frameworks are important priorities to revive credit growth 

and support the economic recovery.  

“Prolonged structural challenges need to be addressed to unlock Sri Lanka’s long-term potential, 

including steadfast implementation of the governance reforms.” 
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Sri Lanka: Selected Economic Indicators 2022-2030 

 2022 2023 2024 2025 2026 2027 2028 2029 2030 

   Proj. Projections 

GDP and Inflation  
(in percent) 

Real GDP -7.3 -2.3 4.5 3.0 3.0 3.1 3.1 3.1 3.1 

Inflation (average) 1/ 45.2 17.4 1.2 3.8 5.4 5.2 5.0 5.0 5.0 

Inflation (end of the 
period) 1/ 

58.6 3.0 -1.5 7.8 5.4 5.2 5.0 5.0 5.0 

GDP Deflator growth 47.5 17.5 3.5 4.9 5.5 5.3 5.2 5.1 5.0 

Nominal GDP growth 36.6 14.8 8.2 8.1 8.7 8.5 8.5 8.4 8.3 

          

Savings and Investment  
(in percent of GDP) 

National Savings 27.6 33.8 34.0 31.7 31.9 32.1 31.9 31.7 31.7 

    Government -6.4 -6.0 -3.2 -1.8 -0.7 0.0 0.1 0.3 0.5 

    Private 34.0 39.8 37.2 33.5 32.6 32.1 31.7 31.4 31.2 

National Investment 28.6 30.8 32.1 32.2 32.5 32.9 32.7 32.6 32.5 

    Government 5.5 3.7 3.6 4.4 4.6 4.7 4.6 4.6 4.6 

    Private 23.1 27.1 28.5 27.7 27.9 28.2 28.1 28.0 28.0 

Saving-Investment 
balance 

-1.0 3.1 1.8 -0.4 -0.6 -0.8 -0.9 -0.9 -0.8 

    Government -11.9 -9.6 -6.8 -6.2 -5.3 -4.7 -4.5 -4.3 -4.1 

    Private 10.9 12.7 8.6 5.8 4.7 3.9 3.6 3.4 3.2 

          

Public finance  
(in percent of GDP) 

Revenue and grants 8.4 11.1 13.7 15.1 15.3 15.3 15.2 15.3 15.3 

Expenditure 18.6 19.4 19.3 20.4 19.8 19.2 19.1 19.0 18.8 

Primary Balance -3.7 0.6 2.2 2.3 2.3 2.3 2.3 2.3 2.3 

Central government 
balance 

-10.2 -8.3 -5.6 -5.4 -4.6 -4.0 -3.8 -3.7 -3.5 

Central government 
gross financing 
needs 

34.1 27.6 22.1 22.8 19.7 15.7 13.2 11.8 11.6 

Central government 
debt 

115.9 109.5 99.5 105.7 106.4 103.5 100.2 97.0 93.9 
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 2022 2023 2024 2025 2026 2027 2028 2029 2030 

   Proj. Projections 

Public debt 2/ 126.3 115.8 104.6 110.7 110.9 107.4 103.7 100.1 96.8 

          

Money and credit (percent 
 change, end of period) 

Reserve money 3.3 -1.5 10.3 9.7 8.7 8.5 8.5 8.4 8.3 

Broad money 15.5 7.3 10.0 9.7 8.7 8.5 8.5 8.4 8.3 

Domestic credit 18.8 -1.2 6.1 3.3 2.8 3.3 4.0 4.3 4.9 

Credit to private 
sector 

6.4 -0.8 7.9 7.5 9.5 9.5 9.4 9.4 9.4 

Credit to private 
sector (adjusted for 
inflation) 

-38.8 -18.2 6.6 3.7 4.1 4.3 4.3 4.3 4.3 

Credit to central 
government and 
public corporations 

31.1 -1.6 4.7 -0.1 -3.1 -2.9 -2.2 -2.2 -1.5 

          

Balance of Payments (in  
millions of U.S. dollars) 

 

Exports 13,107 11,911 12,772 13,446 14,090 14,795 15,638 16,397 17,192 

Imports -18,291 -16,811 -18,841 -21,718 -22,668 -23,410 -24,105 -25,109 -26,026 

Current account 
balance 

-737 2,582 1,824 -409 -538 -751 -864 -952 -922 

Current account 
balance (in percent 
of GDP) 

-1.0 3.1 1.8 -0.4 -0.6 -0.8 -0.9 -0.9 -0.8 

Current account 
balance net of 
interest (in percent 
of GDP) 

0.1 4.2 3.8 1.7 1.6 1.5 1.5 1.3 1.3 

Export value growth 
(percent) 

4.9 -9.1 7.2 5.3 4.8 5.0 5.7 4.9 4.9 

Import value growth 
(percent) 

-11.4 -8.1 12.1 15.3 4.4 3.3 3.0 4.2 3.7 

          

Gross official reserves  
(end of period) 
In millions of U.S. 
dollars 

1,898 4,392 6,122 7,056 9,303 13,118 14,710 14,875 15,175 
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 2022 2023 2024 2025 2026 2027 2028 2029 2030 

   Proj. Projections 

In months of 
prospective imports 
of goods & services 

1.2 2.4 2.9 3.2 4.1 5.5 5.9 5.8 5.7 

In percent of ARA 
composite metric 

16.6 37.5 50.3 58.3 75.4 100.1 108.8 108.5 108.7 

          

Usable Gross official reserves  
(end of period) 3/ 

In millions of U.S. 
dollars 

462 2,956 4,686 7,056 9,303 13,118 14,710 14,875 15,175 

In months of 
prospective imports 
of goods & services 

0.3 1.6 2.2 3.2 4.1 5.5 5.9 5.8 5.7 

In percent of ARA 
composite metric 

4.0 25.3 38.5 58.3 75.4 100.1 108.8 108.5 108.7 

          

External debt (public 
 and private) 
In billions of U.S. 
dollars 

57.4 54.1 53.9 54.9 57.2 61.2 62.9 63.3 65.6 

As a percent of GDP 77.0 64.1 54.4 56.1 62.9 65.9 64.0 60.4 58.9 

          

Memorandum items: 

Nominal GDP (in 
billions of rupees) 

24,064 27,630 29,893 32,309 35,123 38,113 41,343 44,819 48,551 

Exchange Rate 
(period average) 

322.6 327.5 302.0 … … … … … … 

Exchange Rate (end 
of period) 

363.1 323.9 293.0 … … … … … … 

Sources: Data provided by the Sri Lankan authorities; and IMF staff estimates. 

1/ Colombo CPI. 

2/ Comprising central government debt, publicly guaranteed debt, and CBSL external liabilities (i.e., 

Fund credit outstanding and international currency swap arrangements). The debt statistics currently 

assume the external debt restructuring to have been completed at end 2023. 

3/ Excluding PBOC swap ($1.4bn in 2022) which becomes usable once GIR rise above 3 months of 

previous year's import cover. 

[1] SDR figures are converted at the market rate of U.S. dollar per SDR on the day of the Board approval 


